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Making The Most from New Tax-Free Allowances
From 6 April, the new tax rules for bank deposits will see banks pay
interest gross, rather than after a deduction of 20 per cent income tax.
These new rules for taxing dividends and allowing payment of ordinary
bank deposit interest tax-free will fundamentally change what assets
savers and investors hold in different wrappers.
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Meanwhile, the new dividend tax rules will change the basis of taxing
dividends from direct shareholdings and from collectives such as OEICs
and Unit Trusts. The first £5,000 of dividend income is received taxfree for both basic rate and higher rate income taxpayers. At the end
of 2015, the dividend yield on the FTSE All Share was 3.7 per cent. Up
to £135,000 of shares in limited companies or collective funds with a
similar yield can therefore be held outside of an ISA or pension without
incurring income tax on the dividend.
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im.co.uk because if Kevin is away your
request may be missed and in any event it is
Paul who will be making any changes and

Independent Financial Advisers
Authorised and Regulated by the
Financial Conduct Authority No. 462797.
Registered in England and Wales
company registration number 5880144.
Tax advice is not regulated by the
Financial Conduct Authority.

amendments anyway.

Buy To Let Changes

VCTs and EIS

In addition to the 3% extra

Venture Capital Trusts and Enterprise Initiative Schemes have, in the

Stamp

be

past, been seen as quite esoteric tax planning tools. They have offered

additional

significant tax breaks (up to 30% income tax relief up front) for

Duty

introduced
home

to

on

purchases

from

sophisticated investors willing to take some extra risk.

April, the Chancellor also
took the unusual step to
restrict mortgage interest
relief to the 20% basic
rate. This is the only area I
can

think

it is time to sell all or part of their property portfolio. This bring with it
the imposition of Capital Gains Tax (CGT) at 28% (over and above the
annual exemption)

where

The EIS gives not only immediate income tax relief to counter the

turnover rather than profit

increased income tax payment, but also allows deferral of CGT gains

is

indefinitely and falls out of the estate for Inheritance Tax purposes

taxed.

of

With the changes to buy to let taxation, some landlords may feel that

Strangely

this

system will not apply to

after two years.

MPs expenses.
A pretty attractive exit strategy for some. We would be delighted to
discuss this further with clients or friends of clients who may be

Equity Release

affected.
A few companies will allow
up to 50% of a property's What's In The FTSE 100?
value to be released as an
We have seen dramatic falls and rebounds in the FTSE 100. Bear in
interest
only
mortgage
mind this is an index of the top 100 companies on the UK stock
with monthly repayments.
exchange by market capitalisation - they are not necessarily
This could be useful where

representative of the thousands of other quoted companies, many of

parents have a property

whom, especially at the smaller end of the market, are doing quite

and a good income but

well but tend to get dragged down by market sentiment. The following

want to raise a deposit for

chart shows just how a few sectors and companies dominate this

their children to get onto

index:-

the housing ladder.
At a later stage the capital
could be repaid from a
charge on the purchased
property
converted

once
to

sold,
a

or

lifetime

equity release scheme

Issued by Asset Investment Management Ltd which is authorised and regulated by the Financial Conduct Authority. The contents of this
newsletter do not constitute advice and should not be taken as a recommendation to purchase or invest in any of the products or services
which may have been mentioned.

